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Module 6 - Foreign Exchange Management Act, 1999
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About FEMA, 1999 FDI LRS ECB

e Sectionl -6 ° meqning ® meaning ° meaning
prohibited e prohibited e Framework
sectors remittances e Miscellaneous
Permitted e permissible J/
investments remittances |ReFer Concept Book |

3 PSRy | Section 1
Short title | Extent & Applicability Commencement
The | Extends o Came into force on
Foreign Whole of India 1st June, 2000
Exchange
[ ]
Managemenf — Applicable to |
Act, 1999 \
All branches, Any violation
offices & agencies committed

|Locafed outside India | Outside India

By a person to whom
FEMA applies

Owned or controlled by

Person resident in India
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Section2 | —»
\ J
% % 8%
Person Person resident Person resident
in India (PRI) outside India (PROI)

e individual
e HUF @ A person residing in India more than 182 days
e Company during the proceeding financial year
e Firm

AOP or BOI or AJP
Any agency, office
or branch owned or

Yes

Gone out of India or

Come to or stays

stays outside India in India
controlled by such >
"
R
for * for *
Yes No F Yes No
PRI PROI

/‘\

*Three purposes

employment

Business or vocation

Any other purpose, indicating his intention to
stay for an uncertain period

Office, branch /

Any person or body
corporate registered or

incorporated in India

Owned or
controlled by

PRI

or agency

—— Outside India |—| PRI |

©BCCA
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means foreign currency & includes

Deposits, Credits & ©

balances

drafts

Travellers cheque
Letters of credit

Foreign
Direct
Investment

FDI

¥

Payable in FCY

Bills of exchange

Expressed or
drawn in INR
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Drawn by PROI

Payable in FCY

2

Various PROI

/T

Payable in INR

Foreign Foreign Foreign
Institutional Portfolio Venture
Investor Investor Capital
FII FPI Investor
FVCI

Investment in repatriation basis

Investment Indian company
or
Can be taken e income Indian assets

back to their
home country

without any
restrictions

capital appreciation|

Sale proceeds

(-Canno’r be utilised

Non-repatriation basis

: u§"
oI
> /

Bhavya

outside India
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Person of Indian Origin

t Citizen of any country, other than Bangladesh
or Pakistan who had

e any time held Indian passport
e Parents, grandparents or himself,

)

citizen of India

2%

e Spouse of Indian citizen or person
referred above

Foreign
security

FCCB

Foreign Currency
Convertible Bond

|
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i
s

Authorised
person

Securities

=

e expressed in FCY

e Redemption or
returns in INR

Section 3

debt instruments

issued by
AN

Ind

[-companies |

ian

AN

1 |Deal in or transfer |

e TIssued in FCY

e Returns Payable in FCY

® authorised dealer

® Money changer

e Off-shore
banking unit

| Restriction in dealing in foreign exchange |

A | Make any

payment to

3

Receive

money from

any foreign exchange or
foreign security

to any person not being an

in any manner,

lauthorized person

otherwise through an
authorised person
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Enter into a financial transaction in India

For acquisition,

consideration or creation

of an asset

& allowed own , fowgn W‘ljﬁ
lo FM on Y -
™) U g

et

AcaA

“7 o
g“‘?}“‘*ﬂ 1943




Economic Laws

\ A\ \ - :
AN Il Rerubtances
i i L g
m«?aﬂwg bantactions tuak do not ek , i
L rd
o Pl aod Lottt of
wegn Gncany Managamen, (Cwwent Acount Transacbiond)
Rudes ° Q000
Schedute I Schedute T
pnomibittd A?M finik o
! | fsrem K BI marvw«wf’ eﬁ

- Admesdisemnt I USD &, 50,070
mewi y ik maeelia - mdicd
Mugajinet priint Bcess
= W
\ e ,j ’\wc H— f?ug,um}fﬂal wthoul

F CMA




Economic Laws

£
'vi ,
, <
e Prustonll, Keans Garifo. of ounsalap of ez i
) [ Pomini
[

e |t

Traeiont P
RBI's Role
o | —MLOWAt
RBI vickn Jeades poluichGopdol
Gnbal Yot MUW“WM’“
Buk on the
RBLCannel_impare _serbiclions on "’%“’“’b
fougn  enrangt  fon :
v 7 [

m&w\?@




( Economic Laws

-

R l‘.‘{ " = . ¥
1 Posscsson._and  Renlion of foruign ensharge. =
\ vV 7 7
Muliouized] PRI Femporany
can-hotd e v | W ;
fﬁ*ﬂ“% Qwvency
Cuﬁm"ay Ne uglo a : I ’ i
] Rutbustion | |_gimils wthoul
within the | any sutbelion
. e V
Ly Rph auﬁtee/
| = "l
Fovmu ok Buinss|— Grduded by a e
’ o rartding
12 Jo suidw
} | ( — |dedased Lo
%z,wv/zml) a del up cwliomt
Company offucet

Ruailowd  wth [ I ]
+ (

Lempanizs Ak, 2013 hsaskon Buanch b

a4 ¥V VA’

S ok Uentie ‘ ‘ ‘
(ommunicalion Businu el
kel .""‘“‘[,“‘a annel | | ackiitat P;m;«b

0




-,

Economic Laws

Seruipn Dok Duutlmnt (FO1)

D-DWM
P - Promelien &V#
Y P@(M:% wiued T - Indwbuy and
u by e
[
I Communer
U
\L W [New _esatitighmont |
—[orgon [ cqpuidin]
(45 pov Marlin Dirwclions |
e
dougw Do ?Mgm; i
Frvegtmenk -
[ Duetbinanl (g Non: :
4 N
(unlun el At Leasl (07, of -
a = N\
| | W W ‘ ' 'pm«b{/u& Uw&v(’m
on Mﬂuwm

- W“WM N I
of,_huslid rdian

G e ettt falls below (0}
haler on°




Economic Laws

Pruonilutid Seelpos <
D @ —
anbiling ik Nad i Pral.- elolt
\ _\\\i m ggdzwj : ?fw/w@& Companis Bukinus %
| N N2 ’
)) \ rar7| o] z;"u?cc Conetadton >
0C)
m Nen —ezpajm}:m;rm Bbm : i
en Eope

Jracking n @% Actinitzes [feclors Mot
TOR¢ &gwﬂ } open Lo f/uMa[n

(Gransprante. el tedor Gwacttimenty
W@W DN

29 waufwvd
(9) Proscstmentt | | cins | widi
wg Mgwl gm s
entitins { falilan appovat

T [le
52
tatens
B CMA

Bhavya ¥BCCA




Economic Laws

£
{ %Du?mﬂ,s
% %
Aubomaly
e w S
| poresin st | ‘ <
I} Iutmentd
do nob Ruguine unden thie soule
¥ ]
| B
|W%%)| Rl.q,wnLaﬁ»wml
Letwrul’ caps -

bidoral ape | — [Marimam,_foruign nusctimnt: ]

(6 that_tedlon [actoiily o da. |

| Puitticl rncetmonts]
Pruittzd Lo
(@) | Poiacesett | yaboitie Purchasc | 4ale
Puluvmeonsz Pubrumenly
e 5 gl
’SﬁUaMWCQ" ]%aWWWﬂ{

@ g% FPl | @

|

o 1
bascy -




Economic Laws

| [ Pornvattdd Lo <
\,'\z% @ _ e mutual funds I o
\‘\ . > e RITs
- i ot
| Propsistany Comiaan
L ALP X ;
3
by INRI[oc 1| en | Nen -~ Repaluialion Bais
Pomulies
|
3 \ @ @ I H®
Pmm/ 2 eebmonl Suneetment Pruncstmenk
1le i Ak P i by
— Iriemonl (EVCTY.
&C&w\ Uehicke
Gplol i
Iurmnld . .
Idrow wwpaw;, & - é%f“'/é""fé“
. 2 eligite
Pouiltid to %
Sasus_Dpuilong Ruagli | fonign Deorilony |
i o
intrdumantt (6 Depurilong
] i Fuestons | [ can Loy it
Idign Irwerlong Tgques — foruigm mehawgus
i Depoidlony gl e !




‘ Economic Laws

/.

ML Ruidont Indiuiduale

T

VsD », 80,000
\7

<
N
Z
—

[ o Frnancat Nean)

WPMMWCWWL‘{W mbuoduad on

Aecount  Jrankaddions

T

Mot amaidatde

(ﬂ/ffa%ml& ) W, HVFj:a;ﬂmlf el

th
H 5!Wm7,aovu‘
with  USD 3,000

[ Prohibited remittances |

| Remittances for |
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(D[ schedule T ()| Margins or (®| Purchase of @ Trading in

e Schedule II margin calls FCCBs foreign

Current account | | exchange
transactions To overseas In overseas [
exchanges secondary market .
@ Capital account _@ | Non-Cooperative identified by
remittances Countries or FATF
Territories
®) [ Remittances to |—| individuals/entities | advised by RBI

Posing terrorism risks
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